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Portfolio performance
All ESG models delivered a positive performance during June.

Transition
Companies offering products or services that solve or mitigate 
sustainability challenges are the focus of these portfolios, 
but we’re also attracted to investing in companies that are 
transitioning to a more sustainable business model. This is for  
two reasons. Firstly, around 90% of greenhouse gas emissions 
come from about 30% of companies in developed markets, and 
this is heavily skewed to sectors like utilities, industrials, and 
energy. Ignoring the hard-to-decarbonise sectors of the economy 
is not a viable strategy: these companies don’t cease to exist 
because you don’t own shares. Ultimately, companies improving 
their emissions profile has a meaningful impact on achieving 
environmental goals. Secondly, from an investment perspective, 
we envision a world in which companies improving their emissions 
profile relative to their peers attract a valuation premium. 

Companies can and do change. John Deere (Deere & Co), which 
manufacturers agricultural machinery and vehicles such as 
tractors, is a good example. This company has been around for 
over 180 years and has adapted its technology with innovations 
like ‘See and Spray’, which helps farmers reduce their fertiliser 
footprint while improving crop yields. We have recently added 
to two strategies with a focus on ‘improvers’, as we see this as 
a useful way to make a real-world impact from the portfolio, 
while providing some exposure to companies that tend to lack 
representation in mainstream sustainable strategies. 
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Key highlights this month
• June was a positive month for global equity markets 

with the MSCI World index on the rise following another 
incredible month from technology company NVIDIA and 
the rest of the ‘magnificent seven’ US technology giants 
(Alphabet, Amazon, Apple, Meta Platforms, Microsoft, and 
Tesla). This positivity was despite continued news around 
inflation and interest rates staying ‘higher for longer’

• ESG risk models all performed positively, with tech-
oriented themes standing out. The models generally 
underperformed broader non-ESG benchmarks due to an 
underweight in the magnificent seven.  

From an investment  
perspective, we envision a  
world in which companies 
improving their emissions 
profile relative to their peers 
attract a valuation premium.
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Changes
We continued our focus on adding to our highest conviction 
managers and reducing overall portfolio costs. We allocated to 
a new manager with a global focus on stewardship. Wellington 
Global Stewards is a fund that has outperformed broader markets 
over the past five years with a distinctive approach to sector 
leaders transitioning in the environmental space. We also added 
exposure to the BlackRock Global Funds (GBF) Brown to Green 
Materials fund which focuses on the ‘picks and shovels’ companies 
which provide the essentials needed for the electrification of the 
grid, such as batteries, metals, and other tools and materials. 

Positioning
We have a neutral position in equities, fixed income, and 
alternatives. Geographically, we continue to have over half of 
our equity exposure in the US, and an overweight to developed 
Europe, particularly the Nordic economies. We have some 
exposure to emerging markets, with a focus on India and  
Latin America. We currently have an overweight in small and  
mid-caps over large-caps. 

Outlook
We continue to have conviction that despite June being a month 
focused mainly on the large US technology companies, the general 
trend of broadening markets remains intact and the relative 
attraction of small and mid-caps will provide a better backdrop in 
some of the themes we own. 

Despite June being a month 
focused mainly on the large  
US technology companies,  
the general trend of broadening 
markets remains intact.

If you require further explanation on any of the terms used in this document please contact your usual CGWM adviser or  
visit canaccordgenuity.com/wealth-management-uk/glossary.
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Important information 
Investment involves risk. The value of investments and the income 
from them can go down as well as up and you may not get back the 
amount originally invested. Our portfolios are designed to work 
over a typical investment cycle of 7-10 years, so we recommend 
you stay invested for at least seven years.

The investments discussed in this document may not be suitable 
for all investors. Past performance is not a reliable indicator of 
future performance.

The tax treatment of all investments depends upon individual 
circumstances and may be subject to change. Investors should 
discuss their financial arrangements with their own tax adviser 
as the value of any tax reliefs available is subject to individual 
circumstances. Levels and bases of taxation may change.

Where investment is made in currencies other than the investor‘s 
base currency, the value of those investments, and any income 
from them, will be affected by movements in exchange rates.  
This effect may be unfavourable as well as favourable.

This document is for information only and is not to be construed 
as a solicitation or an offer to purchase or sell investments or 
related financial instruments. This has no regard for the specific 
investment objectives, financial situation or needs of any  
specific investor.

Canaccord Genuity Wealth Management (CGWM) is the trading 
name of Canaccord Genuity Wealth Limited (CGWL) and 
Canaccord Genuity Wealth (International) Limited (CGWIL),  
which are subsidiaries of Canaccord Genuity Group Inc. 

CGWL is authorised and regulated by the Financial Conduct 
Authority (registered number 194927) has its registered office  
at 88 Wood Street, London EC2V 7QR and is registered in England 
& Wales no. 03739694.

CGWIL is licensed and regulated by the Guernsey Financial 
Services Commission, the Isle of Man Financial Services Authority 
and the Jersey Financial Services Commission. CGWIL is 
registered in Guernsey no. 22761 and has its registered office  
at Trafalgar Court, Admiral Park, St. Peter Port GY1 2JA. 

CGWL and CGWIL are members of the London Stock Exchange.

CGWM does not make any warranties, express or implied, that the 
products, securities or services mentioned are available in your 
jurisdiction. Accordingly, if it is prohibited to advertise or make 
the products, securities or services available in your jurisdiction, 
or to you (by reason of nationality, residence or otherwise) such 
products, securities or services are not directed at you.

The products and services offered by CGWM in the UK may differ 
from those offered by other Canaccord Genuity Group Inc. offices.
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To find out more about how we go above and beyond to understand your investment 
needs and aspirations – and empower you to achieve them – get in touch. We’ll be 
delighted to answer your questions and provide details of our services.

Discover our 
can-do approach

E: CGWMinternational@canaccord.com
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