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Portfolio performance
All ESG strategies were in line with their benchmarks during the 
month of September.

Consumer trends and sustainability
Although environmental strategies dominate the conversation on 
sustainable investing, we see a significant investment opportunity 
in companies focused on social progress. Social sustainability 
challenges centre on providing essential products and services, 
such as food and housing, expanding economic participation 
through access to education and finance, and enhancing quality  
of life through improved health and well-being. 

Growth in these areas is supported by long-term structural trends, 
including rising wealth in emerging markets, an increase in chronic 
diseases, and the impact of transformative technologies like 
automation and artificial intelligence (AI) on society. This translates 
into a portfolio that invests in consumer-focused companies 
engaged in themes like digital payments, e-commerce, digital 
platforms, AI, luxury goods, consumer health, and personal care. 
This approach offers a distinctly different exposure compared to 
environmentally-oriented strategies.

We have recently added the Impax Global Social Leaders fund, 
which targets companies exposed with the themes above.  
The fund also focuses on corporate culture, as the fund managers 
believe that workplace atmosphere and employee interaction is 
crucial in determining long-term shareholder value. In their view, 
how a company is run can strongly influence innovation, customer 
satisfaction and business success. Furthermore, they note that 
culture is often overlooked by investors due to it being difficult 
to measure, leading to potential mispricing in the market.  
The fund features an attractive founder fee class (a benefit for 
early investors) with an annual management charge of 0.25%.

 

ESG investment  
commentary
October 2024

Key highlights this month
• September was marked by volatility in global equity 

markets, with stocks reacting sharply to news 
surrounding China’s planned enormous economic 
stimulus. In contrast, bond markets proved more 
resilient during fluctuations in the markets

• ESG risk models all performed relatively well,  
as environmental themes offset weaknesses in the 
technology and healthcare sectors. Models generally 
performed in line with non-ESG benchmarks, with 
lower-risk strategies outperforming due to greater 
exposure to fixed income and alternatives.

September was marked by 
volatility in global equity 
markets, with stocks reacting 
sharply to news surrounding 
China’s planned enormous 
economic stimulus.
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Changes
We made no changes in September, but we will integrate the 
Impax Global Social Leaders fund in October. 

Positioning
We have a neutral position in equities, a marginally overweight 
position in fixed income and a marginally underweight position 
in alternatives. Geographically we continue to have over half of 
our equity exposure in the US, and an overweight position to 
developed Europe, particularly the Nordic economies. 

Outlook
We still believe that despite September being a volatile month,  
the general trend of falling interest rates and market broadening 
away from the ‘magnificent seven’ (the mega-cap tech stocks 
Alphabet, Amazon, Apple, Meta Platforms, Microsoft, NVIDIA  
and Tesla) remains intact, providing a better backdrop in some  
of the sustainability themes we target. 

If you require further explanation on any of the terms used in this document please contact your usual CGWM adviser or  
visit canaccordgenuity.com/wealth-management-uk/glossary.

Although environmental 
strategies dominate the 
conversation on sustainable 
investing, we see a significant 
investment opportunity  
in companies focused on  
social progress. 

http://canaccordgenuity.com/wealth-management-uk/glossary
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Important information 
Investment involves risk. The value of investments and the income 
from them can go down as well as up and you may not get back the 
amount originally invested. Our portfolios are designed to work 
over a typical investment cycle of 7-10 years, so we recommend 
you stay invested for at least seven years.

The investments discussed in this document may not be suitable 
for all investors. Past performance is not a reliable indicator of 
future performance.

The tax treatment of all investments depends upon individual 
circumstances and may be subject to change. Investors should 
discuss their financial arrangements with their own tax adviser 
as the value of any tax reliefs available is subject to individual 
circumstances. Levels and bases of taxation may change.

Where investment is made in currencies other than the investor‘s 
base currency, the value of those investments, and any income 
from them, will be affected by movements in exchange rates.  
This effect may be unfavourable as well as favourable.

This document is for information only and is not to be construed 
as a solicitation or an offer to purchase or sell investments or 
related financial instruments. This has no regard for the specific 
investment objectives, financial situation or needs of any  
specific investor.

Canaccord Wealth is the trading name of Canaccord Genuity 
Wealth Limited (CGWL) and Canaccord Genuity Wealth 
(International) Limited (CGWIL), which are subsidiaries of 
Canaccord Genuity Group Inc. 

CGWL is authorised and regulated by the Financial Conduct 
Authority (registered number 194927) has its registered office  
at 88 Wood Street, London EC2V 7QR and is registered in England 
& Wales no. 03739694.

CGWIL is licensed and regulated by the Guernsey Financial 
Services Commission, the Isle of Man Financial Services  
Authority and the Jersey Financial Services Commission.  
CGWIL is registered in Guernsey no. 22761 and has its registered 
office at Dorey Court, Elizabeth Avenue, St. Peter Port, Guernsey, 
GY1 2HT. 

CGWL and CGWIL are members of the London Stock Exchange.

Canaccord Wealth does not make any warranties, express or 
implied, that the products, securities or services mentioned 
are available in your jurisdiction. Accordingly, if it is prohibited to 
advertise or make the products, securities or services available in 
your jurisdiction, or to you (by reason of nationality, residence or 
otherwise) such products, securities or services are not directed 
at you.

The products and services offered by Canaccord Wealth in the 
UK may differ from those offered by other Canaccord Genuity 
Group Inc. offices.
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canaccordgenuity.com/wealth-management-uk

To find out more about how we go above and beyond to understand your investment 
needs and aspirations – and empower you to achieve them – get in touch. We’ll be 
delighted to answer your questions and provide details of our services.

Discover our 
can-do approach

E: CGWMinternational@canaccord.com

https://www.canaccordgenuity.com/wealth-management-uk/

